the date of receipt of the said notice by the whole sale dealer.
Inspite of the receipt of the said notice, the whole sale dealer
supplies cloth on credit to Bhavani Prasad. Bhavani Prasad falls
in arrears to a tune of Rs. 25.000/-, out of which, an amount of
Rs. 15.0007- was due even before the revocation letter was given
by the surety. Lakshmi Prasad and the remaining amount after
the issuance of the revocation letter. The whole sale dealer filed
a suit against Bhavani Prasad and also against Lakshmi Prasad
for the entire amount. Whether the surety, Lakshmi Prasad is
liable for any amount?

Under Section 129 of the Indian Contract Act. 1872, a
guarantee which extends to a series of transactions, is called
a 'Continuing guarantee" and under Section 130. a continuing
guarantee may at any time be revoked by the surety as to
future transactions by notice to the creditor.

As Lakshmi Prasad has revoked the guarantee given by him
on behalf of Bhavani Prasad, he is not liable for any amount,
for the value of which cloth was supplied by the wholesale
dealer to Bhavani Prasad subsequent to the date of receipt of
revocation letter, sent by Lakshmi Prasad. He is. however,
liable for the'amount for the value of which cloth was
supplied to Bhavani Prasad upto the date of revocation,

As it is proved that cloth worth Rs. 10,0007- was supplied by
the whole-sale dealer to Bhavani Prasad even after receipt of
the revocation letter, sent by Lakshmi Prasad, Lakshmi Prasad
is not liable for this amount of Rs. 10.000/:. However, as an
amount of Rs. 15.0007- is outstanding by the date of receipt
of revocation letter, Lakshmi Prasad is jointly and severally
liable along with the principal debtor, Bhavani Prasad for the
said amount of Rs. 15.0007- only.

205. Anuradha Pharmaceuticals deal in wholesale medicines.
Kartik, aged 20 years, who has passed Diploma in Pharmacy
approaches the said company for appointment. The company has
agreed to appoint him as their collection agent provided, the boy
gives surety of any respectable person who they know. Thereupon,
the boy approaches Durga Prasad, a respectable person of the
locality and requests him to/give surety for him to Anuradha
Pharmaceuticals, Thereupon, Durga Prasad gives surety to the
said company for the appointment of the boy, Kartik as a
Collection Agent only. The boy works as a collection agent for
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